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INTRODUCTION 


PURPOSE 


The United States Travel Service, in an effort to more effectively 
supply travel data to the industry, has prepared a monthly analysis 
of foreign visitor arrivals to the United States. 


OBJECTIVES 


Specifically, the report was designed to meet the following 
objectives: 


(1) 


(2) 


Assimilation of available travel market data from 
other U.S. Government agencies, government tourist 
offices of other countries, and international travel 
associations. 


Analysis of statistical material highlighting trends 
and significant events. 


METHODOLOGY, SCOPE, LIMITATIONS 


SS SS ES SEE EE Ee | EE SEE 


(1) 


Foreign Visitor Arrivals to the U.S. 


Data on arrivals are based upon Immigration and 
Naturalization Service tabulations of Forms I-94, 

a document which visitors to the United States 

are required to complete. In addition, tabulations 
of Forms SW-434 are included in the figures for 
Mexico so as to reflect all visitors from Mexico, 
excluding border crossers. Data on Canadian arrivals 
are provided by Statistics Canada. 


The business category includes B-1l visa holders. 

The pleasure category includes B-2 visa holders. 

The transit category includes C-1l (aliens in 

transit) visa holders and C-4 (transit without visa) 
holders. The student group includes F-1 and F-2 
(students and their families) visa holders. The 
categories reflect the definition of a "tourist" 

as defined by the official governmental tourist organ- 
ization, the International Union of Official Travel 
Organizations and by the tourism committee of Organization 
for Economic Cooperation and Development. 


(2) International Travel Market of Selected Countries 


Data for this section are the result of many contributors, 
primarily international organizations such as the Organization 
for Economic Cooperation and Development (OECD), the Inter- 
national Union of Official Travel Organizations (IUOTO), the 
United States Travel Service (USTS) both here and abroad, and 
national tourist offices of various foreign governments. In 
addition, data from private industry studies on tourism are 
included in this publication. 


CONCLUDING REMARKS 


We hope that the users of this information will keep USTS 
informed of its usefulness. We would appreciate any 

comments on either the form or content of the data and any 
suggestions on how USTS might improve its data and analytical 
services to the industry. 


FOREIGN VISITOR 


ARRIVALS TO THE U.S. 
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Highlights of Foreign Visitor Arrivals to the United States-- 
June and First 6 Months 1976 


Summary 


International travel to the U.S. during June 1976 reached over 1.4 million 
visitors, representing a 4.8% increase from June 1975. 


The June arrival figures bring the 6-month total to over 7.4 million, 
representing an 10.6% increase over the same 1975 period. 


Table 1 


Arrivals to the U.S. 


June 1976/1975 


June 1976 June 1975 # Change 

Overseas 464,067 Silat +2 AO 
Mexico 167,465 172,698 - 3.0 
Canada 8025/55 821,643 = 255 
TOTAL 1 ASA 2S 7, I B68R452 + 4.8 


Canadian arrivals to the U.S. during June this year totaled 802,755 
constituting a 2.3% decrease from last year's June figure. 


At the same time, arrivals to the U.S. from Mexico in June decreased 
3.0% from the level recorded during June 1976. 


Foreign arrivals from overseas countries rose 24.0% over June 1975. 
Travel rose significantly in all major overseas geographic areas, with 
increases ranging from 10.2% for Asian travelers to 57.5% for visitors 
from Oceania. 


European arrivals to the U.S. during June numbered 226,179, representing 
a 29.6% increase over June 1975, and the sixth consecutive monthly rise. 
This was primarily due to increased travel from the three major European 
markets -- United Kingdom, up 17.0%; West Germany, up 35.2%; and France, 
Wp 35.9%. 


Other European nations also sent increased numbers of travelers to the U.S., 
with arrivals from Switzerland, up 40.1%; Netherlands, up 38.4%; Italy, 
up 312.0%; and Belcium; up 27107: 


Asian travel to the U.S. increased 10.2% during June 1976, although 
Japanese visitor arrivals declined 4.5% from the June 1975 total. 


With respect to visitation from other selected countries, increases in 
travel to the U.S. were also recorded for New Zealand, up 62.3%; Australia, 
up 60.0%; Venezuela, up 38.6%; and Brazil, up 25.0%. 


First 6 Months 1976 
During the first 6 months of 1976, the U.S. was host to approximately 
7.4 million visitors from overseas countries, Mexico, and Canada -- 
10.6% more during the same period in 1975. 

Table 2 


Arrivals to the U.S. 


First 6 Months 1976/1975 


lst 6 Months 1976 lst 6 Months 1975 7% Change 

Overseas 1,909 ,506 PGO7 827 5 al tetateyA 
Mexico 948,221 7! 5) i 21e38) =2 25'S 
Canada AIS) 50017. 4,118,580 +10.6 
TOTAL 7 sikh Sich 6,701,190 +10 .6 


The first half of 1976 saw 4.6 million Canadian visitors travel to the 
U.S., representing a 10.6% increase over the same period in 1975. 


Mexican arrivals to the U.S. totaled 948,221 during the first 6 months 
of 1976, decreasing 2.8% from the same time span in 1975. 


Foreign arrivals to the U.S. from overseas countries increased 18.8% 
during the first half of 1976, surpassing 1.9 million visitors. Travel 
from all major geographic areas rose above their 1975 levels. 


European arrivals to the U.S. increased 27.9% over the January to June 

1975 time span, with larger volumes of foreign visitor arrivals evidenced 
from the major European markets during the first 6 months of 1976: 

United Kingdom, up 23.6%; West Germany, up 24.3%; and France, up 39.2%. 
Other European nations supplying increased numbers of visitors included 
Italy, up 37.4%; Netherlands, up 30.9%; Switzerland, up 24.7%; and Belgium, 
WpeZoe / 


Asian travel to the U.S. increased 3.2% during the first half of 1976, 
even while Japanese arrivals declined 7.9%. The foreign travel market 
from Japan is expected to improve during the second half of this year. 


Examining the level of travel to the U.S. from other selected countries 
during the first 6 months of 1976, increases in foreign arrivals were 
noted for Venezuela, up 49.6%; Australia, up 41.7%; New Zealand, up 
39.7 .eand Bragil, up 36.6%. 
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Highlights of Foreign Visitor Arrivals to the U.S. by Mode of Transport-- 
June and First 6 Months 1976 


June 1976 


During June of this year, 1,434,287 foreign visitors from Canada, Mexico, 
and overseas countries traveled to the U.S., a gain of 4.8% over last 
June. 


As shown in Table 10, 809,604 (56.4%) of these international arrivals 
during June 1976 traveled to the U.S. utilizing some type of land 
transportation, and 578,172 (40.3%) came by air. 


While the volume of land arrivals were down somewhat from June 1975, air 
travel rose significantly (by 20.9% -- see Table 12) during this period. 
This increase in air travel was evident in the increase in the share of 
total arrivals attributable to this mode of transportation from June 1975 
to June 1976 -- from 35.0% to 40.3%. The largest percentage rise in air 
travel to the U.S. occurred among Mexican air arrivals (up 41.8% over June 
L975) 


TABLE 10 


Total Visitor Arrivals to the U.S. by Mode of) Transportation 


June 1976 
Air Sea Land Total 
Canada LEZ 35 38,812 651,508 802,755 
Mexico 43,774 eo V2 2, 319 167,465 
Overseas 421,963 6,387 SDE wi 464 ,067 


TOTAL 573), 172 46,511 809 , 604 1,434 , 287 


Ey Je ee 


First 6 Months 1976 


During the first half of 1976, total foreign visitor arrivals to the 
U.S. numbered 7,411,594, representing a gain of 10.6% over the comparable 
period in 1975. 


As indicated in Table 11, land transportation accounted for 4,127,819, or 
55.7%, of the total number of international arrivals during the first 6 
months of this year. This represents a drop from the 58.3% share of 
total arrivals recorded for land arrivals during the first half of 1975, 
although the volume of foreign visitors utilizing this mode of trans- 
portation increased from the 1975 period (See Table 13). 


The volume of foreign visitors traveling to the U.S. by air transportation 
approached the 3.2 million level during the January through June 1976 
period, accounting for 43.0% of the inbound market. This share was up 
from the 40.2% recorded for air travel during the first 6 months of 

1975. Percentage-wise, Mexican arrivals showed the largest rise in air 
traffite to the U.S.,4with a5 .o4 inerease. 


TABLE 11 


Total Visitor Arrivals to the U.S. by Mode of Transportation 
First 6 Months 1976 


Air Sea Land Total 
Canada 1,184,902 SOR 030 3,318,934 553,007 
Mexico 21SE635 6,041 T2535 545. 948 ,221 


Overseas 1’, 786),695 37,471 85,340 1,909,506 
TOTAL SIO 232 93,543 4,127,819 7,411,594 
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Highlights of Travel Between the U.S. and Canada 
First 6 Months 1976 


During the first half of 1976, nearly 4.6 million Canadian citizens 
visited the U.S., 10.6% more than the level recorded for the comparable 
1975 period. Of the total number of arrivals, 66% came by automobile, 

26% came by air transportation, and 7% came by bus. Except for sea travel 
to the U.S., the volumes of Canadian visitors increased in each of the 
different modes of transport during the first 6 months of this year. 

(See Table 14.) 


U.S. citizen departures to Canada during the January through June 1976 
period totaled nearly 4.2 million, representing an 8.4% drop from the first 
half of 1975. It is expected that the July Olympics in Montreal will, to 
some extent, counteract this decline in American travel to Canada, however. 
Of the total number of departures to Canada during the first six months, 
73% went by automobile, 15% went by air transportation, and 7% went by bus. 
(See Table 15.) 
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INTERNATIONAL TOURISM 
AND THE U.S. BALANCE OF PAYMENTS 


This month's issue is devoted to an analysis of the U.S. travel account 
during calendar year 1975. Section A examines this travel account in 
terms of its components and underlying causes which affected changes in 
one particular component--the transportation account. Section B presents 
data concerning the relationship of the U.S. travel accounts to the U.S. 
balance of payments, and Section C gives preliminary figures for the U.S. 
travel account during the first quarter of 1976. 


A. 


Uses Leavel Account in CY 1975 


Based on revisions by the Bureau of Economic Analysis, total spending 
by foreign visitors for travel to and purchases in the United States 
during CY 1975 amounted to $5.668 billion--17.0% above the 1974 
spending level. This total includes $792 million which was paid to 
U.S. carriers for transportation to/from the U.S. 


Expenditures by American citizens for travel to and purchases in other 
countries in CY 1975 totaled $8.797 billion, representing a 10.2% 
increase over the 1974 amount. Of this sum, $2.38 billion went to 
foreign carriers for transportation of these American travelers 

going abroad. 


The resulting travel account deficit for CY 1975 was $3.129 billion, 
constituting a slight 0.4% decline from the deficit recorded in 1974 

and the third consecutive yearly decrease experienced in the historically 
unfavorable travel account balance. 


Table 1 
U.S. Travel Account 
CYS1S75 
(millions) 
% Change 
1975/1974 
Receipts $4,876 +20. 9%, 
Transportation 792 = 2.6 
Total Receipts $5,668 +17.0 
Expenditures $6,417 + 7.47 
Transportation 2,380 +16.3 
Total Expenditures $8,797 +10. 2 
Total Travel Balance (deficit) -$3,129 - 0.4% 


Transportation Balance (deficit) -$1,588 +32 .4% 


46 


With respect to individual area/country travel balances, the U.S. 
experienced, for the firsit) time) im) l>yeans, fa isuigpiluisheiathenrcavel: 
account with Canada in the magnitude of $255 million. Other travel 
dollar surpluses were recorded in the Japanese (+ $279 million), 
Australian (+ $34 million), and South American (+ $61 million) 
accounts. 


On the deficit side, unfavorable account balances were recorded for 
Mexico (- $147 million), Europe (- $1,098 million), and the West 
Indies/Central America (- $581 million). 


Table 2 
U.S. Receipts fo, International aicavienl 


(millions of dollars) 


cy 1975 
Country/Region Total % Change Share of 
of Residence Receipts 1975/1974 Toeal eRe cei peES 
Canada SE SOI +2747, 28% 
Mexico 1,490 +30.5 26 
Total Overseas 

Countries S25 + 9.6 32 
Western Europe 611 ate A Mal 

United Kingdom 144 sees A, 3 

France 68 + 7.9 2 

Germany 145 alls) dl 3) 

Italy 41 = Atay, lt 

Netherlands 36 +28.6 1 

Sweden 23 + 4.5 * 

Switzerland 32. +18.5 it 

Belgium 14 0.0 * 

Other European 108 ae ee) 2 
West Indies & 

Central America 206 - 4,6 4 
South America 303 427.8 5 
Other Overseas 

Countries 705 + 9.8 12 

Japan 410 ap (0) 7 

Australia Ue 30)59) aod: 
Total $4,876 +20.9% 86% 
Transportation 792 = 72..Ofb 14%, 
GRAND TOTAL $5,668 +17. 0% 100% 


Less ‘than halt of 15 
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Table 3 


U.S. Expenditures for International Travel Abroad 
(millions of dollars) 


Country/Region 
of Destination 


Canada 
Mexico 


Total Overseas 
Countries 


Western Europe 
United Kingdom 
France 
Germany 
Italy 
Netherlands 
Sweden 
Switzerland 
Belgium 
Other European 


West Indies & 
Central America 


South America 
Other Overseas 
Countries 

Japan 
Australia 


Towa 


Transportation 
Payments 


GRAND TOTAL 


“Less than half of 17 


cy 1975 


Total 
Expenditures 


sl ,306 


ibes(6)S57/ 


3,474 


Ih 7/0) 
404 
226 
174 
194 

60 
222) 
121 
39 
462 


787 
242 
736 


IS) 
38 


$6,417 


2,380 


$8,797 


x. 


% Change Share of 
1975/1974 Total Payments 
- 4.6% 57; 
+11.0 19 
+10.4 39 
+ 6.8 19 
+ 9.8 5) 
414.1 3 
+13.7 2 
3352 D: 
4+27.7 i 
- 9,3 * 
+ 3.4 1 
+25.8 * 
- 0.9 5) 
4+14.9 9 
+15.8 3 
+12.9 8 
+28.4 il 
= 226 _* 
Sey rey 
+18. 3% 27 
+10. 2% 100% 
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It is significant to note that, of the total $3.129 billion travel 
account deficit recorded for 1975, the transportation deficit 
(-$1.588 billion) accounted for 50.8% of the sum. During 1974, the 
proportion of the total travel account deficit constituted by the 
unfavorable transportation balance was only 38.2%. 


In analyzing the components of this deficit for 1975, it is noteworthy 
that the transportation account figures underwent significant changes 
from 1974 to 1975. Specifically, payments by foreign nationals to 
U.S) carriers ($:792)million) ydeclined) 2367. while payments  byaUase 
citizens to foreten carriens §($2)380) milion) = mimemeasedmlsmory. 


The drop in U.S. carriers' receipts occurred despite a slight increase 
in arrivals to the U.S. from overseas countries in 1975. Despite of 
rising trans-Atlantic air fares in 1975, this decline in transportation 
receipts can perhaps be partially explained by certain developments 
which occurred in the inbound market in 1975. 


It is speculated that the several route changes which primarily 
affected Pan Am and TWA in the international market could have resulted 
in foreign carriers taking advantage of the void left by these route 
changes and capturing part of the market which had previously been held 
by U.S. carriers. This view is supported by the noticeable shifts 
which occurred in market shares between carriers in specific areas 

of the foreign travel market to the U.S. 


For example, the volume of foreign visitors from France to the U.S. 
traveling on U.S. carriers declined 18% from 1974, while the volume 
transported to/from the U.S. on foreign carriers increased by 6%. 

Even more marked was the shift which occurred in Asian travel to the 
U.S. “in"197/5, the volume of Astan visitors ‘travetune ton UsSmmcarmiiens 
declined 17%, and the number utilizing foreign carriers increased by 

a huge 25%. 


Such developments were reflected in the overall shifts which occurred 

in the overseas travel market to the U.S. The volume of total overseas 
visitors traveling on U.S. carriers declined 5% from 1974, while the 
volume visiting the U.S. by foreign carrier transportation increased 

11%. These changes resulted in a large drop in the U.S. carriers' 

share of the inbound market from 43% in 1974 to 39% in 1975 and conversely, 
a gain in the share attributable to foreign carriers--from 57% in 

L974 to Olean Loar 
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Table 4 
1975 Summary of U.S./Foreign Flag Passenger Volume Shares 


Change in Volume 


Shares 1975/1974 
Foreign Arrivals (overseas) Oe OTS Passengers vA 
U.S. Flag 437, 39% -149,042 - 5% 
Foreign Flag 7 61 4+293,955 +11 
U.S. Citizen Departures (overseas 
U.S. Flag 5 8%, 56% -180,554 - 5% 
Foreign Flag 42 44 + 43,730 +2 


In analyzing payments made by U.S. citizens to foreign carriers for 
transportation abroad in 1975 ($2.38 billion), the 18.3% increase 

in this travel expenditure can also be at least partially linked to 
the poorer performance of U.S. carriers vis-a-vis foreign carriers in 
the outbound U.S. market. From 1974 to 1975 the volume of U.S. 
citizens departing to and returning from foreign nations on U.S. 
carriers declined 5%, while the number utilizing foreign carriers 
increased by 2%. The result was a shift in outbound market shares 
between U.S. and foreign carriers. Specifically, the proportion 
deter bucable to Ussmicarcriers: fell fron S56, an 1974 to 567 in 1975, 
while the foreign carriers' share increased by two percentage points-- 
from 42% to 44%. 


On an area or country/regional basis, the largest share loss for U.S. 
flag carriers occurred in travel between the U.S. and Japan, from 53% 
in 1974 to 43% in 1975, due to an increased usage of foreign flag 
carriers by both foreign visitors traveling here and American citizens 
traveling to Japan in 1975. Other notable share losses for U.S. 

flag carriers. occurred in travel between the U.S. and France and 
Germany, chiefly due to Americans' increased usage of foreign flag 
carriers for their trips to these two nations. 


(See Table 5, following page) 
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Table 5 


U.S. Flag Carrier Shares 
By Selected Area/Country 


Changes in Volume 


on Uj. lag Carneiiers 


Foreign Arrivals/ U.S, Flag Shares Passenger io che. 
U.S. Departures 1974 MTS) Loss 75/74 
Europe 467, 44%, = 111.26: =a 
France 43 Sy 7/ - 34,822 -15 
Germany il: 46 - 38,123 -11 
Asia DZ 43 -132 ,070 -15 
Japan 5S) 43 -101,851 -17 


Total O'seas 
Countries Byl 48 -329 ,596 - 6 


Relationship to Balance of Payments 


Spending by foreign visitors to the U.S., an export item, totaled 
$5.668 billion during 1975. This, influx, of, dollars, intothe Was). 
economy represented 3.8% of total exports of goods and services 
during this period, compared to a 3.3% share in 1974. 


Expenditures by American travelers abroad, an import item, totaled 
$8.797 billion during 1975, representing 6.7% of total imports of 
goods and services for this period (compared to 5.7% of total imports 
during 1974). 


When examining the growth rates in total exports of goods and services 


and U.S. travel receipts, it can be seen that, over the ll-year period 
from 1965 to 1975, each of these accounts has grown at the average 
annual rate of approximately 14%. It is not surprising, therefore 
that the proportion of total exports of goods and services represented 
by travel receipts has remained relatively constant at around 4%. 


U.S. imports of goods and services increased on the average of 16% 
per year during this ll-year period. On the other hand, travel 
expenditures increased at the average annual rate of 11% during this 
time span. The net result, therefore, was an overall decline in the 
proportion of total imports of goods and services attributable to 

U.S. travel expenditures. A marked drop in this share occurred during 
1974 (which saw oil import dollars rise significantly), when the 
travel expenditure proportion of total imports fell to around 6%. 


Sal 


The U.S. balance on goods and services, historically in surplus, 
underwent an average annual decline of approximately 22% during the 
period 1965 to 1975. The U.S. travel balance, historically in deficit, 
also experienced an unfavorable change, but to a lesser extent--growing 
on the average of 8% each year. 


Table 6 


Comparison of U.S. Balance of Payments 
And U.S. Travel Balance Accounts 


Creo 7a (M974 


GYL9 74 Cyelays 
(millions ) (millions) % Change 

Exports of Goods 

& Services SIA 773 $148,410 eee Sh 
Travel Receipts 4,845 5,668 + 17.0 
Travel Receipts as 

% of Total Exports acs 3.8% ape be a 
Imports of Goods 

& Services Weil iL837/ ILS WA TL - 6.4 
Travel Expenditures 7,985 8,797 + 10.2 
Travel Expenditures as 

% of Total Imports 5 176 Guia + 17.5 
Balance on Goods 

& Services So) 3epIco $ 16,269 +353.7 
Travel Balance =S; Belo =Sie 53.5129 = ee 


U.S. Travel Account, First Quarter 1976 


According to preliminary statistics supplied by the Bureau of Economic 
Analysis, the first quarter of 1976 saw U.S. travel receipts (excluding 
transportation) from foreign visitors rise 12.2% over the 1975 first 
quarter level--to $1.316 billion. 


During the same time period, Americans traveling abroad spent $1,208 
billion (excluding transportation), 6.2% more than during the first 
quarter o£ 1975). 


The resulting travel account balance for the first quarter of this year 
was in surplus by $108 million, only the second such quarterly surplus 
recorded in the travel account in over a decade. The first quarterly 
surplus was evidenced during the first three months of 1975, when the 
travel account balance was in surplus by $35 million. 
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